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ANNUALIZED
Inception * Ten Year Five Year Three Year One Yen
Auxier Focus Fund
Investor Class Shares 6.56% 8.05% 3.41% 9.65% % .91
S&P 500 Index 2.06% 8.01% 1.05% 13.20% 30.20%
CUMULATIVE
Inception * Ten Year Five Year Three Year One Yen
Auxier Focus Fund
Investor Class Shares 131.68% 116.93% 18.279 31.85% 17.91%
S&P 500 Index 30.97% 116.15% 5.37% 45.07% 30.209

* Fund inception: July 9, 1999

Performance data quoted represents past performandeis no guarantee of future results. Currentfpenance may be
lower or higher than the performance data quotesdestment return and principal value will fluctuat@ that an investor's
shares, when redeemed, may be worth more or lessdtiginal cost. As stated in the current prospscithe Fund’s

Investor Class Share’s annual operating expensie i@ross) is 1.32%. The Fund’s adviser has coritralty agreed to

reduce a portion of its fee and reimburse Fund agpe to limit total annual operating expenses a86%, which is in

effect until October 31, 2015. Other share clagsay vary. The Fund charges a 2.0% redemption feghares redeemed
within six months of purchase. For the most receohth-end performance, please call (877)328-9437sit the Fund’s

website atvww.auxierasset.cam

Fall 2012 Market Commentary

Auxier Focus Fund returned 2.73% in third quarf@t2 The Fund’s stock holdings (roughly three cqgrarof
assets) gained 3.82%, compared with 6.35% for Stan&l Poor’s 500 stock index (S&P). For the firgien
months of 2012, the Fund returned 8.52% versusi%6 f#r the S&P. One reason for our underperformésce
that the Fund doesn’t own red-hot stocks like Applieich appreciated over 75% in the past 12 moaitias
represents 5% of the S&P’s capitalization. Priog fundamentals matter most to us. So we will lagrang
momentum market rather than violate our price glsaes. For the past few months the evidence battqd to
a definite slowdown in corporate revenue and egmia trend that is inconsistent with the markst'eng
move.

Where Are the Bond Vigilantes?

Top Holdings on 9/30/12 % Assets

The Federal Reserve hasleashed unlimited quantitative Pepsico Inc. 3.5%
easing (QES3) in response to sluggish economic tiondi Tesco PLC ADR 3.0%
This printing of money adds a powerful short-teaitwind for | Molson Coors Brewing Co 2.7%
asset prices, encourages greater risk taking dpd li¢ Philip Morris International 2.20%
investors’ animal spirits. But it should not bewe as a Merck & Co.lnc. New 2204
bankable solution, given high structural debt Isyel a free BP p.l.c. 2.1%

market phenomenon. In 2011 the Fed purchasectionasr

. Procter & Gamble Co. 2.0%
q_ugllrte{s of all del?t |ssu%d by thedUt.S. Trﬁat;sufnyczﬂesd bond Wal Mart Stores 1.8%
vigilantes normally would respond to such balarieee: Microsoft Corp, =

deterioration by demanding higher interest ratesotopensate

Medtronic Inc. 1.7%




them for assuming higher risk. QE3 has artifigiaipressed that time-honored pricing mechanisrfad
long-term bonds typically are almost as volatilestoeks. That volatility has been squelched.

Would you lend your neighbor Bob your money at 3%od 30-year home mortgage knowing that, if house
prices slump, Bob is likely to walk? Today, jugsheee percentage point rise in interest rates woden
principal losses in excess of 30% for long termdMhis Fed intervention has distorted the nosupply-
demand relationship, setting up bond investorsdéone challenging times when government stimuluseea
Such easy money policies over the past 12 yeaesingped inflate successive bubbles in technoltapks,
housing, commodities and now the bond market itdelfthe past 100 years, the U.S. stock marketibabned
over 40% on five occasions, with two such occuresrin the past 11 years. These declines were Yattye|
bursting of asset bubbles caused by lax lendimglatals and extremely easy money. Consider oneaoféfy
Buffett's most valuable quips, one that has helkeab us out of harm’s way for 30 years: “When maisey
easy, grab your wallet and run the other way.”

The Fed seems oblivious to history and the darmgfezasy money. Our central bank has engaged iassive
money printing campaign, while in essence natiaiaithe government bond market. This removes the
urgency to deal with underlying fiscal imbalanc&key to maintaining the compounding of your haadned
money is to identify bubble conditions ahead ofetiamd avoid participating in the folly. All bubbleport high
prices in relation to the underlying cash flow loé asset. They all end the same—with crushing piéctines.
Technology, housing, commodities and now bondsegas that have attracted powerful flows of capitalr
the past 12 years, driving prices to unsustainiabigls in relation to the underlying earning powéthe asset.
For those who ignore history or violate the lawgodnomics, the consequences to your investmamheetan
be devastating. Human nature is very bankable plBethrough ego and emotion, continually makestmae
mistakes. High prices are a magnet for speculatiecall the market peak in 1973, when the togre@ith
stocks, dubbed the “Nifty Fifty”, traded up to 8 és earnings based on the belief that only onisidecwvas
required—buy and hold. They subsequently crash@ditnes earnings. In 1999, a year before the $emtk
bubble imploded, index funds were trading at 3Z28rearnings, a historic high, as was capital fla stock
funds. Internet stocks peaked in 2000 at over 0€g earnings.

Lately the electronic herd has stampeded into bandshond funds on the perceived “certainty” the wél
keep rates low for the next few years. The onlgdtdertain in free markets is uncertainty and ckarfgrom
1970 to 1978, then Fed chief Arthur Burns maintdiae easy money policy targeting a 4% unemploymsat
Current chairman Ben Bernanke recently added teenptoyment target to his policy agenda. Unfortulyate
the Burn’s policy led to disaster. Paul Volckemeain to clean up an inflationary mess. What a haeg In
the early 1980s, the 10-year Treasury shot up % a8d the 30-year bond hit 13.20%. Yet the publs w
content to sit in 18% money market funds. We wengry tax-free municipal bonds yielding over 10%aviN
the public is rushing in at the highest pricestfonds since the country was founded.

Reflections on 25 Years Since Crash of ‘87

It still seems like yesterday that | successfullyigated many portfolios through the market crafsto87,
which recently marked its #5anniversary. The shock of a one-day market drd@266 is something that is
difficult to explain. Yet a large correction wastloat surprising when you consider that long-tértarest rates
had climbed from 7% to 10% in the eight months edéng Black Monday. Here are some lessons | |eattmetd
helped us endure the Crash of '87 and other dowstur

» Always have some cash; markets are unpredictableam drop at any time. In market
panics, there tends to be a high correlation amasget classes on the downside.

* Be humble.

e Do your own homework. “See it with your own eyes.”

» There are no short cuts to mitigating risk in atfodio.

» A persistent, fact-finding research effort is catl



» Stop loss orders or other options (portfolio inswe are weak substitutes for intimate
knowledge of your investments’ operating realities.

* Navigating volatile auction markets demands theaeraemperament, namely rational
behavior devoid of emotion.

* Money is made by researching and understandingvihisinesses are executing at the
top of their game. Then, when the market tumhles,are emboldened to step in and
buy the best businesses at fire sale prices.

* Run portfolios on fundamentals, not on momentureveM violate the universal laws of
economics. The investments we made during and inatedy following the Crash of ‘87
led to a huge year in 1989.

» Base your activity level on price and value.

» Price is more important than outlook.

» Buy your stocks like your groceries, not perfunieemember that great investors
typically excel during price drops caused by panicashes, recessions, depressions.

» An exceptional business analyst is far better aegaing great shareholder returns than
an erudite economist.

Opportunities Looking Forward

Seven billion people globally have many daily nefdsis we see encouraging prospects for high-qualit
enterprises committed to offering exceptional valeking everyday goods or services. Prime exanfpbes
our portfolio are Pepsico, Tesco and Unilever.olration, especially in seemingly dull, mundane besses,
can be quite exciting in terms of compound retawer time. Since the 1987 crash, one of the tofopaing
U.S. stocks has been Fastenal, up over 38,400%nailotling dividends. Fastenal sells nuts andshalt is a
reminder of how costly it can be for investorsdous too much on macro news items instead of the
fundamentals of businesses. Apple has done a plevaijob and is the current rage among investarsitBs
very difficult for a hot stock in a hot industry émdure over long periods. We prefer to focusioditig
bargains among solid, high-return franchises thatlenefit from lower energy, commodity and tecbggl
input costs. Looking forward, advances in techgglare materially reducing the cost of both oil avatural
gas in the United States. Dramatic innovationsais+ip-liquids processes can contribute to a rebirth S.
manufacturing as well as a reduction in unemployiménslowdown in China’s infrastructure boom stabul
help ease the pressure of high commodity pricemo®y emerging economies, aspirational envy is migivi
entire populations to live better and seek trustimoproducts. Emerging market demand for necessitiso
has remained strong, underscoring our preferemoeofapanies that are great at selling low-ticketrggay
items, as opposed to big ticket products that recukavy financing.

The economy continues to suffer from excessivelitetiness and weak revenue growth, a backdropataitsf
the type of top-quality companies we own. We aekisg those investments that can manage well in a
prolonged deleveraging period. Our convictiorhistthe best investment is a great business thaing
nurtured and can be purchased at a bargain plricgeneral, if you are able to buy stellar busiees# close to
10 times earnings, no matter what the macro enwieat, you generally do well over time. It takesrenwork
to find stocks blessed by traditional drivers afwth—population increases, new markets, industrial
innovation, productivity improvement. Uncertaintydsfear are the friend of the long-term invest@rsking
for underpriced buys. The risk of the upcomingcidiscliff” obviously weighs on markets. But a biggesk to
investors is when asset prices reflect a euphagcoonfidence. The good news about the latestieteseason
is that most problems are being aired out. Hisadisictransparency has never been this high. VWémres are
scrutinized continually, the forces of change aireaaly in the works. It is the problems that anpublicized
that can hurt you.

On a more sober note, it often takes a crisisfecethange. We want to be well prepared for suctisés.

While market agnostic, we are working hard to msikes our portfolio is enduring and compelling otisé /
reward basis. We strive to be disciplined and wethpensated for the risk taken.
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Your trust and support is appreciated.

Jeff Auxier

Before investing you should carefully consider theind’s investment objectives, risks, charges angenses.
This and other information is in the prospectus.capy of which may be obtained by calling (877) 32837
or visiting the Fund’s website. Please read th@gpectus carefully before you invest.

Fund returns (i) assume the reinvestment of all didends and capital gain distributions and (ii) woud

have been lower during the period if certain feesral expenses had not been waived. Performance shown
is for the Fund'’s Investor Class shares; returns foother share classes will vary. Performance for
Investor Class shares for periods prior to Decembet0, 2004 reflects performance of the applicable ahe
class of Auxier Focus Fund, a series of Unified Ses Trust (the “Predecessor Fund”). Prior to Januay

3, 2003, the Predecessor Fund was a series of Arpeine Funds. The performance of the Fund’s

Investor Class shares for the period prior to Decelver 10, 2004 reflects the expenses of the Predecess
Fund.

The Fund may invest in value and/or growth stotk&gstments in value stocks are subject to riskttieir
intrinsic value may never be realized and investmgngrowth stocks may be susceptible to rapidepsiwings,
especially during periods of economic uncertaitityaddition, the Fund may invest in mid-sized comipa
which generally carry greater risk than is custalpassociated with larger companies. Moreovethéf Fund's
portfolio is overweighted in a sector, any negatiegelopment affecting that sector will have a greenpact
on the Fund than a fund that is not overweightetthid sector. An increase in interest rates typicauses a
fall in the value of a debt security (Fixed-Inco®ecurities Risk) with corresponding changes td-ived’s
value.

Foreside Fund Services, LLC, distributor.

The S&P 500 Index is a broad-based, unmanaged meragsat of changes in stock market conditions based
500 widely held common stocks. One cannot investtly in an index.

The views in this shareholder letter were thostefrund Manager as of the letter’s publicationedlahd may
not reflect his views on the date this letteriistfdistributed or anytime thereafter. These viewesintended to
assist readers in understanding the Fund’s investmmeethodology and do not constitute investmentadv



